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Supplier Risk Report 2026

The categories of supplier risk Malaysian enterprises carry — where exposure
concentrates, what drives it, and how consolidation and visibility reduce the surface.

5 categories Concentration Visibility Fewer vendors

Core supplier-risk types The most under-managed risk ~ The primary mitigation Smaller risk surface

Every supplier relationship is also a risk relationship. As supply chains have become more digital and
more scrutinised, supplier risk has moved from an occasional procurement concern to a standing
governance requirement — spanning continuity, compliance, financial stability and delivery reliability.

This report frames the supplier risks Malaysian enterprises face in 2026: the main categories, where

exposure tends to concentrate, and the practical levers that reduce it. Figures are illustrative,
representative assessments drawn from Lapasar's marketplace operations across Peninsular Malaysia
and engagement with procurement teams — see the sources note below. They are directional risk
framing to support governance, not a verified audit or a rating of any named supplier.

Key findings

Supplier risk falls into five practical categories: continuity, concentration, compliance, financial and
delivery/quality risk.

Concentration risk — over-reliance on a single supplier for a critical category — is often the most under-
managed, precisely because that supplier is convenient.

A fragmented tail also carries risk: many lightly-monitored vendors create compliance and continuity blind
spots.

Visibility is the primary mitigation: risk that is not visible by supplier and category cannot be managed.

Consolidation reduces the overall risk surface — fewer vendors to monitor — while managed
marketplaces add continuity through breadth and alternatives.

The five categories of supplier risk

Supplier risk is easier to manage when it is named. The five categories below cover the exposures that
matter most to Malaysian enterprises. They interact — a financially stressed supplier is also a continuity and
delivery risk — but separating them makes each manageable.

The assessment below is a representative, directional framing based on what Lapasar observes across
Peninsular Malaysia. It is intended to prioritise attention, not to rate any individual supplier.

Risk category What drives it Typical exposure
Continuity / supply Single-source dependence, disruptions High
Concentration Over-reliance on one vendor High
Compliance / regulatory Unmonitored tail, documentation gaps Moderate-high

Financial Supplier stability, payment stress Moderate



Delivery / quality Reliability, lead-time variability Moderate

lllustrative representative framing for prioritisation only — directional, not a verified audit or a rating of any named supplier.

Why both concentration and fragmentation are risky

Supplier risk sits at both ends of the spectrum. Over-concentration on a single convenient supplier for a
critical category creates a single point of failure. But an over-fragmented tail of lightly-monitored vendors
creates compliance and continuity blind spots. The goal is not the fewest possible suppliers, but the right,
well-managed set with alternatives available.

e Single-source dependence creates continuity and pricing risk
< A lightly-monitored tail hides compliance and continuity gaps
< Alternatives and breadth reduce continuity exposure

* The aim is a managed set, not merely the fewest vendors

How consolidation and visibility reduce risk

The two most effective levers are visibility and consolidation. Visibility — seeing spend and suppliers by
category — is what turns invisible tail risk into something that can be governed. Consolidation onto a
managed marketplace shrinks the risk surface to fewer, better-monitored relationships, while breadth
provides alternatives that reduce continuity exposure for any single category.

Common gquestions

What are the main categories of supplier risk?
Five practical categories: continuity/supply risk, concentration risk, compliance/regulatory risk, financial risk, and
delivery/quality risk. They interact, but naming them separately makes each easier to prioritise and manage.

What is supplier concentration risk?

Concentration risk is over-reliance on a single supplier for a critical category, creating a single point of failure for
supply and pricing. It is often the most under-managed risk because the dominant supplier is convenient — until a
disruption exposes the dependence.

Does alarge supplier base reduce risk?

Not necessarily. A fragmented tail of lightly-monitored vendors creates compliance and continuity blind spots. The
aim is a managed set of suppliers with visibility and available alternatives — not simply the most, nor the fewest,
vendors.

How can enterprises reduce supplier risk?

The two most effective levers are visibility (seeing spend and suppliers by category) and consolidation onto a
managed marketplace, which shrinks the risk surface to fewer, better-monitored relationships while breadth
provides alternatives that reduce continuity exposure.

Sources & methodology

» Lapasar marketplace operational data across Peninsular Malaysia (aggregated and anonymised) — 10,000+
suppliers and 2M+ SKUs.

» Lapasar's direct engagement with enterprise and GLC procurement and risk teams.

* Global third-party and supply-chain risk literature, used for directional framing only.

» Methodology: figures are illustrative, directional risk framing for prioritisation, not a verified audit and not a rating of
any named supplier. No confidential supplier data has been disclosed. Exposure varies by organisation and category.
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